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1 the rest of Vermont of the negative economic impacts associated with a VY Station

2 closure in 2012 (as compared to relicensing).

3

4 Our analysis indicates that employment in Vermont would be lower under the shutdown

5 scenario than the relicensing scenario. We estimate that there would be between 286 and

6 322 fewer jobs in Vermont outside of Windham County during the period 2012 to 2017.

7 Then from 2018 to 2031, when the comparison is between an operating plant and a plant

8 in SAFSTOR, the rest of Vermont would see between 337 and 377 fewer jobs. After

9 2032, the job difference is 20 or less. Over the entire period 2012 to 2031, employment

10 would average 342 less with the shutdown scenario as compared to the relicensing

11 scenano.

12

13 We further estimate that the total wages paid by employers in the rest of Vermont would

14 be $343 million ($241 million, present value) less over the period of2012 to 2050 in the

15 shutdown scenario than in the relicensing scenario. At the same time, disposable income

16 earned by residents in the rest of Vermont would be $523 million ($369 million, present

17 value) less under the shutdown scenario as opposed to the relicensing scenario.

18

19 With the loss of jobs in the shutdown scenario versus the relicensing scenario, there

20 would be a corresponding net loss of population in the rest of Vermont, primarily in the

21 years 2012 to 2032. Thus, we estimate that the rest of Vermont would experience a net

22 population loss ranging from 117 to 127 people during the period 2014 to 2031.
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Section VI.H. of the Economic Impact Report addresses the tax-revenue impacts of a

2012 shutdown on State government in Vermont. Could you summarize the results of

your analysis and describe how they were derived?

Yes. As we explain in the Economic Impact Report, State government revenues,

including revenues derived from individual income taxes, general sales taxes and most

other taxes, are negatively impacted by slow economic growth. In our analysis, we

utilized the ReDyn model to estimate the net reduction in State taxes due to the difference

in revenues received by State government under the relicensing scenario versus the 2012

shutdown scenario. The tax revenues considered are the consequence of either the

operation of the VY Station or from the economic activity created through the multiplier

process. For example, income taxes are paid both by the VY Station employees and by

employees of other businesses in the state that exist because of the presence of the VY

Station in Vermont.

Over the period 2012 through 2050, we estimate that the sum of all taxes paid to the State

of Vermont is $313.0 million less under the 2012 shutdown scenario than under the

relicensing scenario. In present-value terms, this difference equals $221.6 million. The

net loss by category of tax in present value terms would be:

Individual income taxes-$59.5 million;

Property taxes-$57.0 million;

Selective sales taxes-$51. 8 million; and

General sales taxes-$31.3 million.
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In addition, these estimates do not include revenues received by the State of Vermont

from Entergy VY under the Electrical Entergy Tax, under which Entergy VY pays

amounts to the state based on the megawatthours of electricity generated by the VY

Station. In 2006, Entergy VY paid $2.6 million to the State under this tax. Over the 20-

year period of relicensed operations, the State would receive more than $50 million in

additional revenues from this tax that it would lose if the VY Station were shut down in

2012.

Would there be similar revenue impacts on local governments in Vermont?

Yes. Just as the State would see a fall in tax revenues from the reduction of economic

activity, so would many local governments in Vermont, particularly in the area of

property-tax payments. We estimated the net loss oflocal tax revenues based on the

difference between local tax payments under the re1icensing scenario as compared to the

2012 shutdown scenario: The net loss over the period of2012 to 2050 equals $92.1

million (2008$). At present value, this represents a $65.2-million loss in local tax

revenues.

Summarize the results of your economic-impact analysis comparing a VY Station

shutdown in 2012 to continued operations and shutdown in 2032.

In the Economic Impact Report and in this testimony, we have estimated the impact that a

2012 closure of the VY Station would have on the economies of Windham County and

Vermont as compared to a scenario in which the VY Station would continue to operate

for an additional 20 years. From an economic perspective, it is absolutely clear that the
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1 VY Station provides a good number of relatively high-paying jobs that result in

2 significant economic benefits for Windham County and the state of Vermont as a whole.

3

4 If the VY Station continues to operate after 2012, Windham County and Vermont will

5 continue to receive those benefits. If the VY Station ceases operations in 2012, however,

6 the economies of Windham County and the rest of Vermont will experience a substantial,

7 negative impact as explained in our Economic Impact Report and in this testimony.

8 While this loss (or gain) is significant standing on its own in a state such as Vermont, the

9 comparative impact of the loss of the VY Station raises a greater concern when

10 considered in the context of Windham County, a county that has experienced negative

11 growth in recent years and has consistently lagged behind Vermont as a whole in

12 economic terms.

13

14 Thus, it is clear that the relicensing and continued operation of the VY Station after 2012

15 will result in an economic benefit to Windham County as well as the state of Vermont

16 and its residents, as required by Section 248(b)( 4).

17 Q24. Does this conclude your testimony?

18 A24. Yes, it does.


